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/ A retail specialist in
the Nordic and Baltic
countries and Russia
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Divisions and their
contributions to net sales

Kesko Food
Grocery trade
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' Ol Anttil
gl nttila
41% ) Department 6%
store trade
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Building and home
y k-] imugl)rolvgment trade 24% Agricultural 9%
26 trade
Sy e Other
e VV-Auto .
& Carand 9% operations 11%

spare parts trade

Group total net sales

€8,749 million (2006, IFRS)
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Kesko’s road map to responsibility

Principles and Practice
of Socially Responaible Trading

8BSl ey procves

First environmental policy in 1990, (1996 and
2007)

Core values defined in 1996 (2001)
ICC Business Charter, ISO 14 001 in 1997
First environmental report in 1998

"The way we work” guidelines in 1999 (2002,
2007)

Ethical quality control of suppliers based on SA
8000 started in 1999, joined BSCI in 2005

First CR report based on GRI in 2001

On-line data management software for
responsibility reporting in 2005
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Kesko’s accounting challenges:

A very rapid expansion rate
* Operations in the Nordic countries,
in the Baltic Countries & Russia
* Number of 'sites’ (stores) 2200; in Finland some 1500
» Owned or leased some 3,3 million m?
* Number of employees 24 000
* Number of suppliers 24 400;
in Kesko’s operating countries some 18 000
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Coverage of environmental management system in relation with volume of operations

Home and
speciality
~ goods
K-maatalous stores :::rkkimat EES

Anttila and
Kodin YkkGnen
department
stores

Rautia stores : ' . Other K-food stores

ISO 14001

K-environmental
store concept

(%ﬂirs, transpe

Uncertified
Certification underway
B Certifiedicorresponding systems
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CSM software used for
data management

KELO model introduced in 1996 delivers Kesko Food
specific waste data, model partly outdated

CSM implemented in 2005-2006
CSM collects all data according to GRI guidelines
Data input possible at all organizational levels

Automatic data gathering from selected source systems:
Hyperion HFM, EnerKey, KELO, SAP/R3 Retalil,

Persona HR

Automatic calculations, documentation and consolidation
of data

Effective benchmarking possibilities
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| admin Crganisation Help Switch site Logout |

KESKO

s and management systems

" Home

) status: Approved
@ Environmental EMN34 TRANSPORTATION last modified: 29.01.2007 Ulla Rehell

E @ Transpart

frequency: |vear 2006
8  EN34 Transportation

% Cem=sa)

EMN34. Significant environmental impacts of transportation used for logistical purposes, (mare info
=3

change status to:

distance| fuel | transported transported| ., CO |HC |NOx |particulates| =08

= used| weight wolume — T T i use
Kesped 5352328 308134t 992873 md  B696,343 T.535 3.426 95,25 2,096t 32892,134
distribution krn t M h

Cne itern found,

Audit trail

Approved Ulla Rehell 29,01.2007
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Kesko Sustainability Report
Kesped Distribution Figures

km [ load Tons [ load m3 7 load

2003 2004 2005 devel%menl 2003 2004 evel?menl 2003 2004 2005 devel%menl
Helsinki JK. 17g[ 151 832 44,9% 6.1 6.7 6.9 18% 18,2 210 208 2,1%
Tampere JK 1448 206,5| 1808 -12.4% 74 7.7 85 0,0% 16,9 221 228 2,2%
[Turku JK 1014 w65 E7.8 -B,3% 50 8.0 53 -11,1% 151 157 148 -5,3%
[Fuopio JK 2405 2168 1882 -£8% T8 80 80 0.2% 237 28| 230 0.9%
Oulu JK 2756) 2438 2663 5.2% 6.4 7.8 6.9 -B,3% 181 178 188 5.4%
[Jyvaskyla JK 1175 1455 609 -58,1% 54 42 ET) -18,1% 13,0 11,1 02 -17.2%
|Wkkeli JK 2510] 1533 -38.7% 58 7.8 33,1% 181 240 33,1%
[Tetal. Kesped 1437 1654 11039 32.9% 63 68 67 0.9% 18.4 194 185 0.5%
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Environmental performance in 2006

» Total use of electricity same as in
2005 (Finnish operations)

» Share of renewable energy has grown
and CO,-emissions have diminished:

» 45% produced by renewable energy

 Electricity supplied by Kesko: 50 %
CO, reduction since 2001

* Overall 15 % reduction in CO,
emissions since 2001

» Average recovery rate of waste was
90 %, in department stores 98 %

» Use of efficient return logistics

o Dow Jones
Sustainability Indexes
Member 2006/07
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